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SUBJECT: DISCRIMINATORY SHIPPING PRACTICES 
REF: A) SANTIAGO 8634 B) SANTIAGO 0018 

1 . DEPARTMENT NOTES FROM REFTELS THAT EMBASSY PLANS 
"TO PRESS FOR EARLY FINDING BY MINISTRY OF TRANSPORT THAT 
U.S. RECOGNIZES RECIPROCAL TREATMENT OF CHILEAN FLAG 
VESSELS-, AS AN ULTIMATE FORMAL STEP CONTEMPLATED UNDER 
DL 1297 WHICH "REITERATES EARLIER LEGISLATION THAT 50 
PERCENT OF EXPORT CARGOES CAN BE CARRIED ON FLAG OF 
COUNTRY OF DESTINATION AS LONG AS COUNTRY OF DESTINATION 
RECOGNIZES AN EQUAL RIGHT FOR CHILEAN VESSELS". 

2. DEPARTMENT WISHES TO CAUTION EMBASSY THAT EMBASSY 
SHOULD NOT BE DRAWN INTO EVEN TACIT AGREEMENT FOR ANY 
PARTICULAR CARGO-SHARING FORMULA BETWEEN CHILE AND THE 
UNITED STATES. USG POLICY REMAINS THAT COMMERCIAL 
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PARTICULAR TRADE. THEREFORE, WE DO NOT WISH TO GIVE 
GOVERNMENT OF CHILE IMPRESSION THAT WE ARE IN ANY WAY 
APPROVING A DEFACTO AGREEMENT THAT 50 PERCENT OF EXPORT 
CARGOES SHOULD BE CARRIED ON THE FLAG OF THE COUNTRY OF 
DESTINATION. IF COMMERCIAL AND ECONOMIC REALITIES DICTATE 
THAT 50 PERCENT OF CARGOES BE SO DISTRIBUTED, WE OULD 
HAVE NO DIFFICULTY WITH THAT SITUATION AS LONG AS IT IS 
NOT THE RESULT OF A FORMULA DECREED BY ONE OR BOTH 
GOVERNMENTS. KISSINGER 
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